
REQUEST FOR BOARD ACTION 
 

HENDERSON COUNTY 
BOARD OF COMMISSIONERS 

 
 
 
MEETING DATE:   October 19, 2016  
 
SUBJECT: Blue Cross Blue Shield – Affordable Care Act (ObamaCare) 

Design Change Opt-Out 
 
PRESENTER: Steve Wyatt 
 
ATTACHMENTS:   Yes 

1. Benefit Design Change Memo 
 
SUMMARY OF REQUEST: 
 
Henderson County has received notice from Blue Cross Blue Shield that Section 1557 of the 
Affordable Care Act (ObamaCare) requires benefit design changes that include the removal of 
the categorical exclusion for gender reassignment services. In other words, sex change surgery 
and related drug therapy are required to be covered. This change is scheduled to take effect on 
January 1, 2017.  
 
However, Administrative Services Only (ASO) groups with greater than 250 members, which 
applies to Henderson County’s plan, are allowed to opt out of this coverage, but are required to 
execute an exception document to indemnify, hold harmless, and defend BCBSNC against any 
subsequent costs, judgments and damages resulting from the exception.       
 
  
 
 
 
 
BOARD ACTION REQUESTED:    
 
The Board is requested to opt out of this coverage, and authorize staff to execute the required 
exception documentation. 
  
 
 Suggested Motion(s):      
 

I move the Board opt out of the plan change coverage, and authorize staff to execute the 
required exception documentation. 
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