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REQUEST FOR BOARD ACTION 
HENDERSON COUNTY 

BOARD OF COMMISSIONERS 
 
 
MEETING DATE:  March 19, 2008 
 
SUBJECT: Travel and Tourism Capital Project 
 
ATTACHMENT(S): Construction Contract 
 Summary of Financing Rates Received 

First Citizens Bank Financing Proposal 
 
SUMMARY OF REQUEST: 
 
Travel and tourism is planning the renovation of the building it occupies to include a new roof 
and outside public restrooms.  A copy of the construction contract approved by the Travel and 
Tourism Board is attached.  This construction has a contract price of $379,332.  The Travel and 
Tourism Board Chairman will be present to discuss the project and provide the Board of 
Commissioners with plans and specifications for the project.  
 
There are not adequate funds available to travel and tourism to complete this project without 
seriously depleting their fund balance.  The Travel and Tourism Board proposes the financing of 
this project for a period of two (2) years.  The financing would be undertaken by Henderson 
County, as owner of the building.  However, expenditures made by the County in repayment of 
this financing are proposed to be reimbursed to the County from funds controlled by the Travel 
and Tourism Board (the Room Occupancy Tax).  The Travel & Tourism Board has included 
projected debt service requirements for this financing in their proposed FY2009 budget. 
 
After a request for proposals from various banks was made, the best offer under the 
circumstances for a loan of such short duration was made by First Citizens Bank (proposal 
attached).  The terms of this offer are to loan the amount of $273,000, unsecured by collateral, 
at an interest rate of 3.50 percent.  An unsecured loan is recommended for a loan of such short 
duration because the upfront expense of a secured loan (title examination fees; title insurance; 
survey; recording fees) would not likely be recouped by lower interest costs over the repayment 
term. 
 
County staff will be present and prepared if requested to give further information on this matter.                       
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BOARD ACTION REQUESTED: 
 
Approval of the project and financing, subject to negotiation of a repayment agreement between 
the Travel and Tourism Board and the Board of Commissioners. 
 
If the Board is so inclined, the following motion is suggested: 
 

I move that the Board approve the financing of the Travel and Tourism 
building renovation project with First Citizens Bank on the terms shown in 
their proposal and authorizing the Board Chairman, County Manager, 
Travel & Tourism Chairman and County Staff to take such actions as 
necessary to complete this transaction, subject to the approval by the 
Board of Commissioners of a repayment agreement between the Travel and 
Tourism Board and the Board of Commissioners. 

























HENDERSON COUNTY REQUEST FOR FINANCING 
PROPOSALS 

Travel & Tourism Capital Project 

Summary of Financing Rates Received 
 

February 26, 2008 
 

           
                
           2-Yr Fixed   

Financial Institution:           Interest Rate          
    
First Citizens                  3.50%      
 
Wachovia                  3.99%       
 
Carolina First                          5.50%          
 
Mountain 1st               6.75%      
 
 
         
 
 
 
 








